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COMMODITIES TRADING TRANSPARENCY             October 2015 
 
The UK Government should work for EU-wide trading payment transparency for oil, gas and 
minerals.  
 
Championing transparency in the trading of oil, gas and minerals, by ensuring that the UK’s and EU’s 
reviews of implementation of the transparency requirements of the 2013 EU Accounting and 
Transparency Directives (reviews in 2017 and 2018 respectively) extend reporting requirements to 
payments to governments for the trading of oil, gas and minerals 
 
Rationale: 
The UK is one of the world’s largest hubs for oil and other commodities trading, along with the USA 
and Switzerland, and is responsible for 25% of the global commodity trade in oil.1 While the UK now 
requires payment transparency for large and publicly listed extractive companies for upstream 
activities, such companies’ – and commodity trading companies’ – midstream payments to 
governments (including to state-owned enterprises) for the purchase of oil, gas and minerals remain 
one of the most profitable yet opaque areas of the natural resources sector.2 Major EU-registered 
and/or -listed companies that engage in commodity trading include not only recognised traders such 
as Glencore but also “major oil companies’ commodity trading arms, such as BP … Shell … and 
Total”.3 
 
Commodity trading contributes substantially to state revenues. From 2011 to 2013, the total value 
of sales by the national oil companies of sub-Saharan Africa’s 10 leading oil producers equalled 56% 
of combined government revenues (more than 10 times international aid to these countries).4 
Countries where the “resource curse” is strong such as Angola, Congo-Brazzaville, Gabon and Nigeria 
are highly dependent on commodity trading with companies based in the UK (second in the world 
for oil trading) and Switzerland (world leader).5 National oil companies’ sales in countries such as 
Azerbaijan and Nigeria constitute about 70% of total government revenues,6 largely to oil traders.  
 
 
 
 

                                                                 
1 Berne Declaration, Commodities: Switzerland’s Most Dangerous Business, 2012, 
https://www.ladb.ch/fileadmin/files/documents/Rohstoffe/commodities_book_berne_declaration_lowres.pdf 
, p.39 
2 Financial Times, “Commodity traders reap $250 bn harvest”, 14 April 2013, 
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Governance Institute, “Swiss disclosure proposal would promote global transparency”, September 2012, 
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Opaque and suspect deals are common. For example, a 2013 contract with the Republic of Congo’s 
state-owned oil refinery reportedly enabled a junior Geneva-based trading company, said to be close 
to the Congolese President's son, to buy oil at a very favourable price and to immediately resell at a 
higher price under the same contractual conditions.7  
 
The UK Financial Conduct Authority has identified due diligence gaps in commodity trading enabling 
corruption, “financial crime risk” and “heightened reputational risk” for trading companies.8 NGOs 
have exposed the link between commodities trades and Politically Exposed Persons, as well as the 
lack of due diligence requirements to know your customer in the sector.9  
 
In Switzerland, the world's largest commodity trading hub, a preliminary draft law on extractives 
transparency aligned with the payments to governments requirements of the EU Accounting and 
Transparency Directives includes the ability for the Swiss Federal Council to extend the scope of the 
legislation quickly to include payments to governments for commodity trading, but only as part of an 
“internationally agreed process”.10 Clearly UK action could have a significant impact on Swiss moves 
to improve trading transparency in the extractives sector. Taken together, action in the UK and 
Switzerland would capture over half of the world’s commodity trading and significantly improve 
transparency in the trading of oil, gas and minerals.11  
 
Extension of the EU Directives and UK regulations to cover commodity trading would also be in 
keeping with the revised EITI Standard: “Where the sale of the state’s share of production or other 
revenues collected in-kind is material, the government, including state owned enterprises, are 
required to disclose the volumes sold and revenues received. The published data must be 
disaggregated to levels commensurate with the reporting of other payments and revenue 
streams.”12 Countries such as Iraq and Nigeria now publish EITI data on commodity transactions, and 
leading Swiss oil trader Trafigura has committed to make similar disclosures.13  
 
For further information: 
Joseph Williams, Senior Advocacy Officer, Natural Resource Governance Institute, 
jwilliams@resourcegovernance.org  /  07775751170 
Miles Litvinoff, Coordinator, Publish What You Pay UK, mlitvinoff@pwypuk.org  /  07984720103  
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FINAL_LowRes.pdf  
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13 Iraq: https://eiti.org/files/IEITI%20Final%20Report%202012%20%20English.pdf; Nigeria: 
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